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1. EMBOEF MET WITH MOLAVI AND DISCUSSED ORDER IN QUESTION. 
MOAVI STATED THATWHILE THERE ARE SIX TEST SYSTEMS CONSISTING 
OF TWO MODEL J-273 LINEAR TEST SYSTEMS, TWO MODEL J-283 DIGITAL 
TEST SYSTEMS AND TWO MODEL S-157 PULSE PARAMETRIC TEST SYSTEMS 
J-283 AND S-157 SYSTEMS COMBINE TOGEHTER TO TEST DIGITAL 
INTEGRAL CIRCUITS FOR BOTH AC AND DC PROPAGATION. THUS, 
ACCORDING TO MOLAVI, THERE ARE TWO LINEAR TEST SYSTEMS AND 
ONE DIGITAL TEST SYSTEM. ONE OF EACH OF THESE SYSTEMS ARE TO 

BE USED FOR PRODUCTION TESTING AND THE OTHER TWO FOR PROGRAM 
DEVELOPMENT. THEY ALSO PROVIDE BACKUP IN CASE OF AN EMERGENCY. 

2. MOLAVI DISPLAYED SOME IRRITATION WITH THE DELAYS 
IN LICENSING, PARTICULARLY IN VIEW OF THE SCHEDULED 
VISIT TO SHIRAZ ON MAY 9 OE THE SHAH TO OPEN HIS PLANT, 

NOTING THAT MUCH OP THE EQUIPMENT BEING PURCHASED 

IN THE U.S. WAS EQUALLY AVAILABLE ELSEWHERE, E.GM JAPAN. 
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(HE REPORTED, HOWEVER, THAT THE PLANT WOULD NOT BE 
READY TO PRODUCE UNTIL THREE WEEKS AFTER THE OFPICIAL 
OPENING.) HE IS WILLING TO PROVIDE WHATEVER INPORMATION 
COMMERCE REQUIRES IN OFDER TO AVOID FUTURE DEALYS. 

3. MOLAVI SHOWED EMBOFP COPIES OF PURCHASE ORDERS ON 
I.E.I. PURCHASE FORMS FOR THE CIRCUIT TESTERS AS WELL AS 
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AUTHORIZATION SIGNED BY ADMIRAL ARDALAN. HE ALSO READILY 
AGREED TO ACCOMPANY VICE CONSUL MCNAULL EROM THE CONSULATE 
IN SHIRAZ ON AN INSPECTION VISIT TO THE EACTORY SITE ON 
SUNDAY, MARCH 5. A EURTHER REPORT WILL BE FILED FOLLOWING 
THAT VISIT. 

4. WITH RESPECT TO THE SPECIEIC QUESTION POSED IN 

PARA 15 REFTEL B REPLIES ARE AS EOLLOWS: PLANT IS A WHOLLY 
OWNED ENTERPRISE OE GOVERNMENT OF IRAN. TITLE TO THE 
EQUIPMENT IS HELD BY E.C.I. AND ACCESS TO THE PLANT WILL 
BE RESTRICTED TO AUTHORIZED PERSONNEL ONLY. IN THIS 
CONNECTION, IT SHOULD BE NOTED THAT E.C.I. IS A 
SUBSIDIARY OE IRAN ELECTRONICS INDUSTRIES, WHICH 
IS UNDER THE SUPERVISION OE MILITARY INDUSTRIES ORGANIZATION 
HEADED BY IRANIAN VICE MINISTER OE WAR TOUEANIAN. lEI ALSO HAS 
CLOSE AND CONTINUING BUSINESS ARRANGEMENTS WITH U.S. 
COMPANIES, INCLUDING CONTROL DATA CORPORATION, 

WESTINGHOUSE, AND HUGHES AIRCRAFT COMPANY. 

5. MOLAVI STATED THAT IT WAS LIKELY THAT THE PLANT WOULD 
BE EXPANDED BY ANOTHER 15,000 SQUARE METERS WHICH WOULD 
RESULT IN ADDITIONAL PURCHASES EROM THE U.S. HE ALSO 
VOLUNTEERED THAT HE WAS NEGOTIATING THE PURCHASE OE 250 
PREEABRICATED HOMES FROM WAUSAU HOMES INC. OE OTTUMWA, 

IOWA. (ACCORDING TO EMBASSY RECORDS THIS COMPANY IS 
SITUATED IN WAUSAU, WISCONSIN.) 
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6. REMBASSY RECOMMENDS REQUESTED LICENSES BE ISSUED AND 
SUGGESTS THAT A LETTER BE SENT TO MR. MOLAVI REQUESTING 
WHATEVER ADDITIONAL INEORMATION OR ASSUANCES MAY BE 
REQUIRED WITH THE IDEA OE EACILITATING EUTURE 
SHIPMENTS. THE LETTER CAN BE SENT TO HIS OFEICE IN 
COLUMBIA WHERE HE WILL BE IN APPROXIMATELY ONE WEEK OR TO 
THE EMBASSY EOR TRANSMITTAL. 

MIKLOS 
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